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THE SITUATION 


During recent weeks the general industrial 
situation in New England has continued to im- 
prove, and the Index of New England Business 
Activity advanced in February about 1% per cent 
from January to a level slightly below that which 
prevailed between March and October, 1927. The 
Index for both January and February this year 
was higher than for the corresponding months a 
year ago. A distinct 


in February, as compared with January, and dur- 
ing the first two months of the year production 
was more than 10 per cent greater than during 
the corresponding period a year ago. The value 
of new building contracts awarded in New Eng- 
land during February, although larger than dur- 
ing the corresponding month of 1927, declined 36 
per cent from the January total of $35,975,400. 
Increased activity in 





improvement was re- 
ported in the business 
activity of the entire 
country in February, 
principally due to in- 
creases in the produc- 
tion of iron and steel 
and automobiles. Prac- 
tically no change has 
taken place in the gen- 
eral level of wholesale 
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Since the first of the year there has been an improvement in business 
activity in both New England and the United States asa whole. The 
advance in the index for the entire country has been due principally to 
increased production in the iron and steel and automobile industries. 


setts, but the increase 
was not as large as 


last year. New Eng- 
land cotton mills consumed more cotton during 
February than in January, although the volume 
was considerably less than in January or February 
a year ago. Production of fine cotton goods was 
in about the same volume as in February, 1927. 
There was an increase of about eight per cent in 
the amount of raw wool consumed by New Eng- 
land mills in February, as compared.with Febru- 
ary a year ago. Activity in the Boston market, 
however, has been only moderate, while raw 
wool prices have continued to rise. The produc- 
tion of boots and'shoes in New England increased 


usually occurs between 
January and February. Commercial failures in 
New England during both January and February 
exceeded those reported during these months of 
the previous year, both in number and in liabili- 
ties. Sales of New England reporting department 
stores in February were less than one per cent 
ahead of February, 1927, while preliminary re- 
ports indicate that March sales are likely to be 
less than those of the corresponding month a year 
ago. Sales of new automobiles have been larger 
than in January and February, 1927. Money rates 
have been firmer during March than in February. 
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MONEY AND BANKING 


During the three weeks ending March 17, 
practically no change took place in the condition 
of the New York money market. Quotations 
for brokers’ prime commercial paper, four to six 
months’ maturity, were four per cent between 
January 14 and February 25, then advanced to a 
range of 4-414 per cent. Time money secured 
by mixed collateral advanced during February, 
and during the three weeks ending March 17 
ranged at 414-456 percent. The rate on bankers’ 
acceptances, 90-day bills, remained unchanged at 
3% per cent between February 6 and March 17. 
Call money averaged as follows during the weeks 
ending February 25, March 3, 10, and 17: 4.21, 
4.42, 4.25, and 4.50 per cent. Money rates were 
generally firmer during March than in February. 
Continued net gold exports and demand for com- 
mercial needs through expanding industrial pro- 
duction were among the factors influencing the 
present monetary situation. 


The March 15 offerings of the United States 
Treasury were in the form of two issues of Cer- 
tificates of Indebtedness, one bearing a 314 per 
cent rate and due in nine months, and the other 
yielding 334 per cent, due in one year. 

On March 14 loans secured otherwise than by 
Stock Exchange collateral in New England report- 
ing member banks stood at the highest level of 
the year, and were about $16,000,000 greater 
than on March 16 a year ago. Commercial loans 
of Boston reporting member banks increased 
about $4,000,000 between February 15 and March 
14, while those of reporting member banks in 
eight other New England cities increased about 
$1,000,000 during this period. Collateral loans 
of New England reporting member banks were at 


a new high record on March 14. Between Janu- 
ary 11 and February 23 collateral loans were 
reduced by about $32,000,000, but since the middle 
of February there has been a reversal of the 
downward trend, and increases of $1,000,000, 
$16,000,000, and $25,000,000 took place during 
the three weeks following February 23. Liqui- 
dation of investment securities within the Boston 
banks has been in progress since early in the year. 
Between January 4 and March 14 the volume of 
bonds and stocks owned declined almost $15,000,- 
000. During this same period, however, the 
holdings of security investments of member banks 
outside of Boston have increased by about 
$7,500,000. 

The changes which took place in the holdings 
of total bills and securities of the Federal Reserve 
Bank of Boston between the February low point 
and March 14 were noteworthy. Although 
there is ordinarily a slight decline in total earn- 
ing assets during this period, this year between 
February 15 and March 14 there was an expansion 
which amounted to over $27,000,000. Loans to 
member banks increased $15,000,000 during this 
four-week period. Moreover, holdings of accept- 
ances increased over $12,000,000 during the same 
month. Although the amount of Federal Reserve 
notes in circulation remained substantially un- 
changed during the month ending March 14, 
total deposits increased by more than $6,000,000. 
This increasing liability in conjunction with 
declining cash reserves, caused the reserve ratio 
of the Federal Reserve Bank of Boston to decline 
from 71.5 per cent on February 15 to 63.7 per 
cent on March 14, a drop of 7.8 per cent in one 
month. 
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In February the average yield on 2 60 high-grade bonds was the same as 

that for January, which is the first time since January, 1927, that there 

has not been a "decline in the average yield. Quotations for prime 

commercial paper, 4 to 6 months’ maturity, New York market, held 

firmer during the first half of March than during either January or 
February. 


Sources of weedlies Statistics Company, Inc., and Federal 
eserve Bank of New York. 


Between January and February there has been a fairly sharp decline in 
total loans of selected member banks in the United States. Total 
loans of reporting New England member banks also declined, but not 
materially. Net demand deposits declined substantially in both 
groups, and the decrease of the New England member banks was 
relatively much larger than for the country as a whole. 
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WHOLESALE AND RETAIL TRADE 


Sales of reporting New England department stores in February were about one per cent larger than 
during February a year ago, with five of the New England states showing increases, and only Massa- 
chusetts stores reporting declines. Connecticut and Maine stores showed the largest gains. Due to 
the less favorable conditions in the Massachusetts stores, the combined January-February period 
sales were about three per cent less than the sales of this period a year ago. 


REPRESENTATIVE GROUP OF BOSTON DEPARTMENT STORES 
Net Sales—Annual Change 
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SALES CONDITIONS 
1927 =100 
Month of February January and February 
1925 1926 1927 1928 1925 1926 1927 1928 
Connecticut Department Stores............. 91 86 100 116 94 94 100 102 
Maine Department Stores .:5is.00:0-06 +. Sie es 98 93 100 113 95 94 100 108 
Massachusetts Department Stores........... 96 92 100 99 89 95 100 96 
New Hampshire Department Stores......... fi 93 100 100 asd 96 100 100 
Rhode Island Department Stores............ 102 100 100 104 99 101 100 101 
Vermont Department Stores................- 94 88 100 109 97 96 100 104 
Boston Department Stores.............0005 98 95 100 98 88 96 100 95 
Boston Women’s Apparel Shops............. Uf 75 100 98 84 86 100 101 
New Haven Department Stores............. 87 82 100 98 91 90 100 99 
Providence Department Stores.............. 101 100 100 105 98 101 100 100 
New England Department Stores............ 98 95 100 101 92 97 100 97 
New England Wholesale Grocery Concerns.... 108 99 100 102 110 98 100 97 
New England Wholesale Shoe Concerns...... 105 118 100 106 114 106 100 102 
CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of February 
Collected during February 
1925 1926 1927 1928 
Boston Wepartinent Storestis../iteia  o1ss-acialcnae arate axe muatleve ae aes 50.3 50.5 49.6 50.4 
Boston Women s:Appatel SnOpsiid as c/oniocsiepeameane elev udenedee auanees 48.3 44.3 48.6 53.3 
New Haven Denartinent Stores c s.6 <.00cs<tccuinae sdecie tectmeleeadaeweonee 55.7 50.8 52.6 53.4 
Providence: Mepattmtentt StOneder ia 5 sc 8 ara crana ner cae ee oe caine racers 50.0 48.1 47.7 48.8 
New England Department Stores .04- ucts. so-so uve Sas demandes eeweenneess 49.6 49.0 48.9 49.6 
New England Wholesale Grocery Concerns. ..........0ceeeceeeeecescees 65.2 62.4 65.0 67.9 
New England Wholesale Shoe Concerns: 6.5 ..06.000cccces une cece veces << Bb 39.1 31.6 27.0 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1927 =100 
Month of February January and February 

1925 1926 1927 1928 1925 1926 1927 1928 
Silk and Velvet Dress Goods................ 116 103 100 90 100 105 100 88 
Woolen: Dress Goods: «0... 5.0.6<ss0esecenscs 175 134 100 99 164 131 100 91 
Cotton Dress' Goods... 6.5.0cc sae cen csac ear 146 124 100 94 121 112 100 89 
Silverware and Jewelry..............ceecces 81 80 100 99 78 87 100 99 
Mente @lothingie na cavccasarosbass nee taceeernes 106 113 100 94 90 105 100 96 
Mens sPOanis hing) si 30.00ncaecccnnneaoes 90 100 100 110 85 95 100 100 
BOyor Weal: nisto tense co sss vans coaneoes 102 104 100 102 96 77 100 98 
Women’s Ready-to-Wear. ...........eeeee08 91 78 100 98 98 93 100 98 
Misses’ Ready-to-Wear.........0.ceeceeees 87 80 100 103 77 83 100 105 
Juniors’ and Girls’ Ready-to-Wear........... 83 83 100 117 85 92 100 110 
US AAAS CEBU Cr Gon Dea Aone mer Ere 104 83 100 90 98 86 100 92 
Women’s and Children’s Gloves..........++- 89 104 100 104 93 100 100 99 
Corsets and Brassieres............0.eeeeees 110 99 100 98 105 101 100 98 
Women’s and Children’s Hosiery............ 87 79 100 114 84 85 100 109 
Knit Underwear, inc. Glove Silk............. 84 95 100 103 90 100 100 97 
Silk and Muslin Underwear...............-- 105 102 100 96 102 102 100 90 
Women’s and Children’s Shoes............+- 77 94 100 94 96 101 100 98 


PN 6 4sisdacvetvaneiatbarawsesnonns 109 94 100 106 84 97 100 101 
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NEW ENGLAND 


NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1923-24-25 Average 
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An improvement in business and _ industtial 
conditions was reflected by the New England 
Business Activity Index in February. Likewise, 
a generally better tone is noticeable in the reports 
from the leading commercial and_ industrial 
centers. The volume of check payments (bank 
debits) for 15 reporting centers outside of Boston 
was nine per cent larger than in February, 1927. 

Boston:—The employment situation in February 
showed some improvement. Building has been 
more active than in 1927. Department store 
sales for the first two months were about 4% 
per cent under the same period a year ago. 

Brockton:—The shoe industry continues more 
active than at this time in either of the past two 
years. Building is less active than a year ago. 
Carloadings average about the same. 

Fall River:—Sales in the print cloth markets 
have been slow. Employment in February 
showed much more than a seasonal increase from 
January. Building was more active than usual 
during February. 

Hartford:—Manufacturing plants operating at 
a higher rate than in January and February last 
year, as indicated by the larger volume of car. 
loadings this year than last. The record build- 
ing construction of the past year or two seems to 
have slowed down recently. 

Holyoke:—A further decline in the number 
employed has been reported. Building volume 
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and carloadings lower than during corresponding 
period of 1927. 

Lawrence:—Building is in a larger volume than 
a year ago. Cotton receipts for the past four 
months have averaged higher than in the corre- 
sponding months of 1926-27. 

New Bedford:—Tire fabric mills active; others 
continue on a 20 to 30 per cent curtailed basis. 
Carloadings, building, cotton receipts, and check 
payments below February, 1927. 

New Britain:—Volume of carloadings, construc- 
tion activity, and the number employed in manu- 
facturing establishments in February were smaller 
than in February, 1927. 

New Haven:—The demand for workers by em- 
ployers for the first two months of this year has 
improved over the corresponding period last 
year. Building is more active, and check pay- 
ments continue to exceed the amount for the 
same period a year ago. 

Portland:—Building during February was more 
active than in February, 1927. Check payments 
in February were slightly less than in February 
last year. 

Providence:—Department store sales for the 
first two months this year larger than for the 
corresponding period last year. A larger number 
on payrolls of manufacturing plants, an increased 
demand at public employment offices, and larger 
volume of carloadings indicate an improved 
industrial position. 

Springfield:—A slight improvement in employ- 
ment in manufacturing establishments was re- 
ported in February. Building activity is cur- 
tailed. Carloadings average about the same as a 
year ago. 





CARLOADINGS OF MERCHANDISE J 


60 JAN FEB MAR. APR. MAY : JUN JUL. AUG SEP OCT NOV DEC 
2 ! ' ' | ! ' ‘ i} | 
| 

| NEW ENGLAND | 


| 1926, | sill i | 
| 


HOLIDAY WEEKS 
MADE TO COINCIDE 





THOUSANDS OF CARS 

















300 Wiyr—! 1 | n 1 | 1 re: Lar 1 Why} 





The value of check transactions for the months of January and February 

this year is compared with the corresponding months of 1927. In 

January practically all cities showed an increase compared with the 

preceding January, but in February half the cities showed declines from 
February, 1927. 


Carloadings of merchandise and{miscellaneous classes of freight in New 
eo this year have been running close to the 1927 record, although 
both years are below the corresponding period of 1926. In the United 
States loadings this year have — considerably below loadings in 


Source of data—American Railway Association. 
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COMMODITY PRICES AND 

Commodity Prices:—There has been virtually 
no change in the general level of wholesale com- 
modity prices since the middle of September. At 
that time the “All Commodities” index of the 
Bureau of Labor Statistics stood at 96.5 per cent 
of the 1926 monthly average. In October it rose 
to 97.0 per cent, by January this year it had 
declined slightly to 96.3, while in February a 
small increase was recorded, which brought the 
index to 96.4 per cent of the 1926 average, or to 
approximately 149 per cent of the 1913 average. 
For the first time since January, 1926, the index 
was higher than in the corresponding month of 
the previous year. Prices of farm products as a 
group were lower than in January, but they were 
still nearly 10 per cent above the level in February, 
1927. Changes in other important groups were 
slight, except in hides and leather products, 
where prices rose 2% per cent to the highest point 
in recent years, continuing the sensational rise 
begun a year ago. With the exception of farm 
products and hides and leathers, no group is 
above the 1926 average. 

Since the middle of February, no significant 
change in the level of wholesale prices has occurred. 
Iron and steel prices remain practically un- 
changed. Copper is again above 14 cents per 
pound, after weakening through February, and 
zinc is higher than at the end of February. Lead 
and tin dropped to still lower levels during March. 
Hides are seasonally weak: Raw cotton has im- 
proved, and the spot price has moved upward to 
close to the 20-cent level. Wool remains strong, 
although fewer increases have been reported in 
March. Crude rubber has been fluctuating 
widely since March 1, but at around 26 cents per 


INDUSTRIAL CONDITIONS 


pound is more than five cents lower than a month 
ago. 


Carloadings:—Commodity distribution, as indi- 
cated by the loadings of merchandise and miscel- 
laneous classes of freight, has improved since 
the closing months of 1927. An average for the 
five weeks nearest the middle of each month, 
corrected for the usual seasonal differences, has 
shown gradual improvement since November. 
With the exception of the large decline in the 
loadings of the first week in January this year, 
caused by the New Year holiday falling in a 
different week from last year, the volume this 
year has closely approximated that of a year 
previous. ‘The volume of loadings of merchandise 
and miscellaneous classes of freight usually in- 
creases about seven per cent over February, and 
this vear the loadings for the first week in March 
were about 71% per cent greater than the Febru- 
ary average. 


Building:—The value of new building contracts 
awarded in New England in February, according 
to the F. W. Dodge Corporation, amounted to 
$22,981,300, an increase of 214 per cent over 
February, 1927, but a decline of 36 per cent from 
the January total of $35,975,400. The two 
months’ total this year was nearly 50 per cent 
larger than in January and February a year ago. 

Large: building volumes in comparison with 
February, 1927, were reported by each of the 
New England states except Connecticut, and of 
the 14 cities in this section for which data on 
building contracts are available, only Lynn and 
Hartford reported declines from the corresponding 
month last year. The increased activity in the 
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The 20 Basic Commodity Price Index has been slowly declining since 
the middle of October, although at present it ye eo to be very well 
stabilized. Recently more commodities have shown increases than 
declines. 
Sources of data—Federal Reserve Bank_of New York and 
Dun's Review. 
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Building activity, as indicated by both the number and the value of 
contracts awarded, has been exceeding the 1927 record. 


Source of data—F. W. Dodge Corporation. 
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construction industry is quite general throughout 
the entire country, and in only one section, the 
Pittsburgh district, has there been a large decline 
from last year. For most districts the increase 
has been larger than anticipated, and it is quite 
likely that the large volumes in January and 
February represent in part contracts which would 
have been let later, but which, because of the 
unusually mild and open winter, were advanced 
to an earlier date. 


Boots and Shoes:—Another increase in the 
production of boots and shoes in New England 
was registered in Februarv. The estimated total 
production, based on reports from approximately 
85 per cent of the industry in this district was 
9,895,000 pairs, an increase of 12.6 per cent over 
the 8,782,000 pairs produced in February last 
year. The January-February total was 10.5 per 
cent higher than for those two months of 1927. 
The report from all other states in February 
indicates a production of 18,605,000 pairs, an 
increase of less than one per cent. The improve- 
ment in shoe factory operations has been due 
almost entirely to the increased production of the 
New England manufacturers. A year ago the 
reverse of this picture was taking place, with the 
districts outside of New England showing the 
greatest improvement. 


Metals:—The iron and steel industry showed 
further improvement during February and the 
first part of March. Sentiment has by turns 
been first conservative, almost skeptical in some 
cases, and then brighter. Since the February 
reports have appeared, it ,is now somewhat 
brighter, and although no increase in operations 
is expected, the maintenance of the present scale 
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This year New England shoe production has been showing”gains over 
the{corresponding months of 1927, whereas production in all other 
states hasJaveraged about the same as in 1927. A year ago the reverse 
of this situation was taking place, with New England about the same as 
in 1926, while all other states were considerably ahead of that year. 


Source of data—U. S. Department of Commerce. 


of operations is quite generally believed possible 
for at least another 60 days. The February pro- 
duction records showed increases throughout the 
industry, and unfilled orders at the end of the 
month showed another, although smaller, increase. 
Operations for the entire industry in February 
were at 87 per cent of capacity, and so far in 
March have held at close to the 85 per cent level. 
The metal and metal products industries have 
reported improved business over a year ago in 
New England cities. Machine tool orders in 
February were relatively high, although declin- 
ing from the January peak. 


Textiles: —The index of textile activity in New 
England, after adjustments for usual seasonal 
changes, rose by more than four per cent. More 
cotton was consumed by New England mills in 
Kebruary than in January, although the volume 
was considerably less than in January or Febru- 
ary last year. Mill activity in the Southern 
states in February was reduced from January, 
whereas the New England mills were operating at 
a slightly higher rate. The production of fine 
cotton fabrics in and around New Bedford was 
larger than in January, and about the same as in 
February a year ago. Sales of both fine and 
coarse goods continue in reduced volume, although 
an improving tone has been reported for some 
weeks, especially in the market for fine goods. 

Wool consumed by mills in this district in 
February was larger than a year ago by over 
eight per cent, while for the whole country an 
increase of only 41% per cent was reported. The 
trend of wool consumption in New England, with 
the exception of the last three months of 1927, 
has been generally upward since the spring of 
1926. Raw wool prices have continued to rise. 
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This chart compares the prices of cotton, wool, and silk on af 1926) base 
equalling 100. Cotton in March averaged higher than in February, 
and silk has been higher than at the end of last year. Wool continues 
to rise. 
Sources of data—Fairchild Publications and New York Journal 
of Commerce. 
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EMPLOYMENT CONDITIONS IN NEW ENGLAND 


The decline in the activity of industry during 
the closing months of 1927, with the attendant 
reduction in the number of workers employed, 
has brought the subject of unemployment sharply 
into the foreground. So little exact and reliable 
information on unemployment is currently avail- 
able that estimates of the number out of work 
vary from one to five millions. Information on 
the actual number employed, while not complete, 
is available in sufficient quantity and detail to 
give a fairly accurate idea of what is happening. 

Data collected by the United States Depart- 
ment of Labor show that since 1923 the number 
employed in manufacturing industries has been 
slowly declining. The average number employed 
in 1927 in United States industries was over 11 
per cent less than the average number employed 
in 1923. In Massachusetts, from the records of 
the Department of Labor and Industries, the 
average number employed in 1927 was over 12 
per cent less than the average for the years 1919 
to 1923. The employment indexes for the three 
largest industries in Massachusetts are given on 
the chart below. In each of them the production 
of finished products or the consumption of raw 
materials by the industry indicates that 1927 
was the most active year since 1923, but in each 
one the number employed in 1927 fell below the 
levels of the preceding three years. Foundry 
and machine shops also showed large losses in 
the number employed during 1927, while the 
reports from the industrial centers of Connecticut, 
for the most part engaged in the manufacture of 
metals and metal products, show a smaller num- 
ber employed in 1927 than in 1923. Waterbury 
factories have shown the steadiest employment; 


at no time has the number fallen below 90 per 
cent of the 1923 average. In Bridgeport the 
number on the payrolls of the manufacturers of 
metals and metal products other than iron and 
steel is relatively much higher than in the other 
industries of that city. In the lower Naugatuck 
valley, employment has been declining quite 
sharply since the first part of 1926. New Britain 
factories have shown an almost uninterrupted 
decline since January, 1926. In Rhode Island a 
considerable recovery in employment took place 
during the last half of 1927, but it failed to raise 
the total above the 1926 level for corresponding 
months. There has been a smaller number of 
jobs offered, while the number of applicants has 
increased at the public employment offices. In 
New England, as in the United States, there has 
also been a decline since 1923 in the aggregate 
amount of payrolls. The decline in the number 
employed, however, has been entirely responsible 
for the decline in payrolls, because the average 
weekly wage of those now employed is higher 
rather than lower than it was in 1923. 

There is a fairly close resemblance in both 
employment and earnings between New England 
and the country as a whole. There are fewer 
workers now employed in manufacturing indus- 
tries than were employed in 1923 by those same 
industries. While employment has declined, pro- 
duction has increased, due chiefly to the increased 
use of power and improved production methods 
and machinery, and with the increased output 
per worker in those industries has come a rising 
wage level. New manufacturing industries or 
merchandising and distributive organizations may 
have absorbed nearly all the workers represented 
by the declines in employment indexes. 
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The number employed in each city is represented in terms of the 1923 

average; the 90 scale becomes the 110 scale for the city immediately 

below. All cities show a smaller number employed now than at any 
time in 1923. 


Sources of data—Manufacturers’ Associations of the respective 
citi 


This chart compares the number of workers on the payrolls in terms of 

the 1919-1923 average. The 70 scale for cotton goods becomes the 100 

scale for boots and shoes: likewise, the 60 scale for boots and shoes is 
the 100 scale for woolen goods. 


Source of data— Massachusetts Department of Labor and Industries 
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Production and distribution of commodities increased further in February, 
while wholesale commodity prices remained practically unchanged. Commercial 
loans of member banks showed a larger increase in February and the first half of 
March than at the same season in other recent years. 


Production: —Production of manufacturers in February, as indicated by the 
Federal Reserve Board’s index, increased three per cent over January, and was two 
per cent larger than a year ago, while production of minerals declined slightly, and 
continued to be substantially smaller than last year. Factory employment and 
payrolls showed a seasonal increase in February, but continued at a lower level 
than a year ago. Output of iron and steel, automobiles, and agricultural machinery 
has increased considerably since the first of the year. Daily average production of 
steel ingots in February was larger than in any other month since last March, and 
current reports indicate that output was sustained in the first three weeks in March. 
Production of nonferrous metals also increased in February. Activity in the textile 
industries has shown little change since the firstof the year. Production of bitumin- 
ous coal and crude petroleum, which decreased in February, increased slightly in 
the first half of March. Building contracts awarded were larger in February than 
in the corresponding month of any previous year, reflecting chiefly a larger volume 
of awards for residential construction in the New York and Chicago districts. 
Contracts let in the first two weeks of March were in approximately the same 
volume as in the corresponding period of last year. 


Trade:—Sales of wholesale firms in leading lines increased in February, and 
were slightly larger than a year ago, while sales of department stores, after allow- 
ance for the customary seasonal changes, were in about the same volume as in 
January, and somewhat smaller than a year ago. Stocks of merchandise carried 
both by wholesale firms and by department stores showed a seasonal increase in 
February. Freight carloadings have shown somewhat more than the usual 
seasonal increases since the beginning of the year, but have continued to be in 
smaller volume than in the corresponding period of last year, owing chiefly to 
much smaller shipments of coal. Loadings of merchandise in less than carload 
lots and of miscellaneous commodities have been less than in the corresponding 
period of the last two years, while loadings of livestock and grain products have 
been larger. 


Prices:—The general level of wholesale commodity prices, as indicated by the 
Bureau of Labor Statistics index, remained practically unchanged in February at 
approximately 96 per cent of the 1926 average. There were decreases in the prices 
of cotton, sugar, nonferrous metals, chemicals, and rubber, as well as a seasonal 
decline in dairy products. Increases occurred in prices of grains, metals, hides and 
leather products, and steel. In the first two weeks in March, prices of grains, hogs, 
and cotton advanced, while those of cattle and rubber showed further declines. 


Bank Credit:—From the middle of February to the middle of March, the loans 
and investments of member banks in leading cities increased by $200,000,000, 
reflecting a growth in the banks’ commercial loans. The banks’ loans on securities 
and investments showed little change for the period. The volume of reserve bank 
credit outstanding increased somewhat from February to March, chiefly in con- 
sequence of increased borrowings by member banks, which in part reflected further 
withdrawals of gold for export. During the four weeks ending March 21, conditions 
in the’money market were firmer; the rate on prime commercial paper increased 
from four to 4-414’per cent, and there were advances in time rates on security loans. 








